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THE HISTORY OF A BOND BOOM. 
What Other Papers Did and What This Paper Did Not Do 

Hardly a week passes without demonstrating to the 
investing public the value of the Financial World as 
the investors’ reliable guide. 

A few months ago a boom for the 4% bonds of the 
Consolidated Steamship Co. was started. Every finan- 
cial paper in New York and Boston praised the merits 
of this bond issue and urged investors to buy the bond 
except two—the Financial and Commercial Chronicle 
of New York, which is only a statistical paper, and 
the Financial World. 

Even when this bond’s price dropped to 25, the 
Financial World advised in its columns of the last 
few weeks as well as in letters to those who asked 
advice to let the Good reasons were 
The bond has heen below 10, and even at this 


bond alone. 
given. 
price it is a dangerous proposition. 

Several million dollars have been lost by investors 
in these bonds—but not a cent by readers of the 
l‘inancial World. 

If you value your savings, if you want an honest 
adviser, that aims to tell the truth, subscribe to the 
Financial World. If you want to get caught by traps 
take other financial papers. 

The annual subscription price of the Financial 
World is $4. Subscribe to-day. 

There are certain financial standard books contain- 
ing valuable information about stocks and bonds with- 
out which no investor ought to be. Our subscribers 
are furnished with free copies of such valuable books. 
For particulars, see the advertising columns of this 
issue. 





PLENTY OF MONEY BUT DISTRUST IS GREAT. 


In a recent interview Mr. E. H. Harriman stated 
that the country is full of money, but it is held back by 
distrust. 

Bankers in close touch with the populace say that 
a vast amount of money is being held in readiness 
for permanent investment the moment confidence is 


restored. At present so much unrest is abroad, so 


many unsavory developments are cropping up every 
week, the industrial future is so beclouded and the 
railroads are so beset with harassing restrictions, 
financial, political and economic, that the cautious in- 
vestor thinks twice before parting with his capital. 

Who can blame the investor for this distrust? Have 





not revelations of the last two years been such as to 
increase rather than decrease this distrust? 

It can only be removed, not when according to 
bankers’ announcements “the worst is over,” but by 
the widest publicity in corporative affairs and by the 
most stringent laws for the protection of the rights 
and interests of investors. 





MORE SAFEGUARDS FOR BANKS. 

The last bank scandals undoubtedly furnished the 
worst revelations in the realm of high finance. Two 
speculators, F. A. Heinze and Charles W. Morse, had 
by the purchase of large blocks of stocks in prosper- 
ous banks, acquired powerful influence over these 
banks and used the money of depositors for their own 
schemes. These men had secured their banking in- 
terest not for the purpose of carrying on a prudent 
banking business but with the view of directing its 
loans towards the enterprises in which they were con- 
cerned, enterprises created for stock jobbing pur- 
poses. The money which people had deposited in 
these banks was not used for legitimate commercial 
purposes, but to be loaned out on the very stocks 
manufactured by these men. They were used for 
maintaining speculative pools and manipulating the 
stock market. Owing to this the banks, over which 
these men exerted a controlling and malignant influ- 
ence, came near going to pieces, but for the assistance 
lent to them by the New York Clearing House in their 
hour of distress. 

If these banks would have been allowed to col- 
lapse, New York would have on account of the distrust 
the affair may have created faced a 
dangerous crisis. As events showed, the financial 
community had to handle one of the most serious 
situations it ever confronted. Banks ought to be towers 
of conservatism and not promoters of gambling 
schemes. In banks neither speculative chances nor 
subserviency to schemes of speculators should prevail. 

Conservative bankers in New York have viewed 
with a great deal of apprehension the successful ef- 
forts of men who are no more nor less than stock 
market gamblers to secure control of certain banks 
for no other purpose than to help their market oper- 
ations. The control of these banks enabled them to 
finance loans that all the other banks would taboo. 
By the investment of a few million dollars in bank 
stocks reckless men are able to control millions in 


in all banks 


deposits. 


















2 THE FINANCIAL WORLD. 


October 26, 1907. 





There ought to be some restrictive measures 
created to prevent the practice of acquiring control 
of banks to use their deposits as a means to exploit 
stock schemes and pools. 

How, therefore, can a repetition of practices that 
brought a number of banks, especially the Mercantile 
National Bank and The National Bank of 
North America on the brink of ruin, 
be avoided? Simply by laws providing for 
more stringent supervision of banks. It is true 
that bank examiners are going every few months 
over the books of these concerns, but during 
the time when the bank examiner is not around a 
great deal of mischief can be done. It is a well- 
known fact that banks when loaded up with consider- 
able securities, have about the time when the ex- 
aminer was due managed to raise money privately 
for a few days to get these questionable securities 
out of the way, and to fool the examiner. Bank ex- 
aminations have not always prevented bank failures. 
Why not, therefore, provide for the constant presence 
of a bank examiner in every bank by a law under 
which the government could appoint for each national 
bank and the States for each State bank, an examiner 
to act as an official member of the Board of Directors 
and to be empowered with the right to prevent loans on 
undesirable or unmarketable securities? Such a law 
ought to make the banks pay the salaries of these ex- 
officio examining directors. The banks in large 
cities can easily pay $3,000 or $5,000 a year to such 
an official, while in small cities such an official could 
supervise a number of banks, all of which would 
have to pay his salary pro rata. It will be an evil 
day when the public begins to lose confidence in our 
banks. The entire structure of credit on which the 
country’s enormous business is built up, would col- 
lapse. As periodical examinations have been found 
insufficient, the constant presence of a bank examiner 
in each bank ought to be the best safeguard of our 
banking system. 





CHAS. W. MORSE. 

With the effacement of Chas. W. Morse as a finan- 
cial power, one of the boldest and most unscrupulous 
stock jobbers and promoters has been removed from 
the financial arena. 

Mr. Morse believed in inveigling the public. In his 
eyes investors existed for the same purpose as game 
for the hunter. His American Ice Securities’s pro- 
motion was a shameless freebootery. The stock was 
put up to 90 by bold manipulation and unwarranted 
dividends. It has collapsed to 10%. 

His Consolidated Steamship Co. was another play 
for loot. He issued millions of bonds whose security 
consisted in almost worthless stocks. His financial 
plans aimed at fleecing confiding investors. He was a 
master hand in creating chains of banks. His modus 
operandi consisted of buying control of a bank, 
then putting up the stock representing that control 
as collateral for funds to buy control of another bank 
and continuing the process with banks and trust com- 
panies, so that the result was a pyramid controlling 
“chains” of financial institutions and their deposits. 

The investing public can only congratulate itself 
on the collapse of all the Morse schemes. There will 
be no more ice corners and no more Consolidated 
Steamship bond booms. 


BANK EXAMINATIONS AS MADE IN CHICAGO. 

In addition to the regular examination of the con- 
dition of the Chicago national banks by federal ex- 
aminers and of State banks and trust companies by 
examiners appointed by the State Auditor of Illinois 
—the Chicago Clearing House employs its own ex- 
aminers who go from bank to bank to look into their 
condition, and especially into the character of their 
loans. Every member of the Chicago Clearing House 
has to submit to such investigations. Refusal to do 
so would lead not only to exclusion from the privi- 
leges of the Clearing House, but also end the existence 
of the declining bank. 

Had the New York Clearing House adopted a sim- 
ilar measure, the use of the funds of New York banks 
for speculative ventures of some of their controlling 
directors would have been impossible and the security 
market would have been spared the experience of 
last week. TF’. A. Heinze and Chas. W. Morse would 
have not been able to go on with their wild specula- 
tions and stock market manipulation for twenty-four 
hours. External vigilance is the price of financial 
soundness and safety within. 





THE RICH MAN’S PANIC. 

How the depreciation in the copper stocks must have 
hit the multi-millionaires H. H. Rogers and Wm. G. 
Rockefeller is shown by their small holdings of Standard 
Oil stock. They had in their copper schemes over- 
reached themselves to such an extent that they had to 
go to their “‘uncle’’ John D. Rockefeller for help. And 
he helped them by taking over most of William G. 
Rockefeller’s and H. H. Rogers’ Standard Oil stock—at 
a price. The latest roster shows that Mr. Rogers owns 
1,500 and William G. 5,000 shares of Standard Oil stock, 
against 30,000 and 55,000 respectively two years ago. 

When the elder Rockefeller saw his two most trust- 
ed allies waiting in his ante-chamber, hat in one hand 
and Standard Oil stock in the other, it is quite conceiv- 
able that he should have exclaimed, ‘‘We are in for the 
hardest times the country has experienced in thirty 
years.”’ 

This enabled him to get those 85,000 shares of Stand- 
ard Oil very cheap. Rockefeller has never approved the 
various copper speculations of his allies. He has al- 
ways, so it is said, stated that the oil business was good 
enough for him. 





LAWSON’S DESTRUCTIVE WORK. 

What T. W. Lawson of Boston has made by his exten- 
sive advertising in which he advised to buy Trinity for 
75 (now around 11 and even this low price is probably 
only an artificial one), also St. Paul when it was 145, 
and Amalgamated Copper when it was 90, nobody ex- 
cept himself knows. That those who followed his ur- 
gent advice must have lost tremendously, is in face of 
the collapse of the very stocks he touted the most, evi- 
dent. Boston investors have probably been hit the 
hardest. Here is an example of the extent of the losses 
of the victims of his advice, furnished by an official of 
a Boston savings bank who recently stated: 

“Depositors are returning with tears in their eyes 
and depositing about one-half the money they withdrew, 
following the advice of Lawson, having lost 50 per cent. 
of their hard-earned savings buying stocks. This is 
equal to twelve years’ loss of interest at 4 per cent.; 
they cannot afford it.’’ 





—Secretary of the Treasury Cortelyou deserves great 
credit for the promptness, firmness and intelligence with 
which he acted in the New York banking crisis. Wal! 
Street will remember him as the Secretary who does 
things silently, but effectively. 
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A SEVERE ARRAIGNMENT OF FISH. 

In a little speech before the shareholders of the II- 
linois Central, whose annual meeting has been adjourned 
until Dec. 18, 1907, the Hon. James A. Patten, former 
Mayor of Evanston, Ill., charged Mr. Fish with hypoc- 
risy and worse in his ‘‘pose’”’ before the stockholders of 
the road. 

“IT am going to support Mr. Harahan in this contro- 
versy,’ said Mr. Patten. ‘During Fish’s administration 
Mr. Harahan was the real manager. It was his brain, 
and not the other man’s, which suggested all the im- 
provements and developed the road. Fish was simply 
a figurehead, occupying the honorable position of presi- 
dent of the Illinois Central, while the real executive 
force behind him was Mr. Harahan. Every stockholder 
who has had occasion to look into the situation realizes 
this. 

“T have known Harahan and watched him for a num- 
ber of years, and never once have I found occasion to 
criticize him. I believe the stockholders should con- 
tinue to put faith in him.’’ 

Mr. Patten paused for a moment as if choosing his 
words with considerable care. 

“‘Personally,’’ he began again, “I can’t place any con- 
fidence in a man who, as president of the Illinois Cen- 
tral, put his hand into the company’s treasury and 
loaned himself, without authority, a large sum of money 
on insufficient security. When that man gets up and 
announces that he is the only honest man connected 
with the Illinois Central Railroad, and the only man, 
moreover, who is fit to manage its affairs, I have mighty 
grave doubts. I propose to cast my vote, in such a sit- 
uation, for Mr. Harahan. 

“A majority of the smaller stockholders, I believe, 
are not yet thoroughly informed as to the facts in the 
controversy. Here is a man who is incompetent and 
whose ideas of what belongs to him and to the company 
are not clearly defined. This man has the nerve to 


come before the people and ask to be made president of 


the road and the manager of this property once more. 
No, sir, not for mine.” 

How would any one of the shareholders of the Illinois 
Central, who now sides with Mr. Fish, like it if one of 
his trusted clerks would take his money without his con- 
sent and put doubtful stocks in its place? How long 
would he keep such an employe in his service? Or would 
he re-engage him and trust him with funds, after having 
once fired him? If the shareholders consider their own 
best interest, they would leave well enough alone and 
stand by President Harahan, who, when vice-president 
of the road, was actually its real head and manager, 
while Mr. Fish spent most of his time in New York at- 
tending to his “social” duties. In the first year of Mr. 
Harahan’s presidency the gross earnings of the road 
have increased by $5,000,000 and the net earnings by 
$900,000. 


THE PASSING OF F. A. HEINZE. 

As a mining engineer Mr. F. A. Heinze was a phe- 
nomenal success and became a multi-millionaire. Had 
he stuck to his. occupation he would be to-day a com- 
manding figure in public life. 

After making millions in mining and after his long 
nd bitter fight with the copper trust in Montana, he 
ame with many millions of the spoils of victory to New 
York to become a Napoleon of Finance. He promoted 
i number of mining companies, the United Copper Co., 
he Ohio Copper Co., the Stewart Co. and numerous 
others, about which nothing or very little was known. 
lo raise all the necessary millions for these promotions 
he secured control of The Mercantile National Bank. To 
manipulate the stocks of these companies, that is to in- 
flate and finally work them off on a confiding public, he 
tarted his own brokerage firm, Otto Heinze & Co. When 
he found that the public did not bite at the many reams 
of stock he had printed, he tried to crush out a supposed 
short interest in his best known mining stock, the 
United Copper Co. by creating a corner, but lost the 


game. Wall Street has been the graveyard of many a 
Napoleon of Finance and became also one for F. A. 
Heinze’s many millions. 





THE CITIZENS’ TRUST CO. 

Although New York has already too many trust com- 
panies the fact does not deter a few venturesome finan- 
ciers to launch another one, the Citizens’ Trust Co. 
Single subscriptions limited to 100 shares are invited. 
The shares are offered as a poor man’s chance, for the 
par value of the stock is placed at $25, to which must 
be added $11 for the creation of a surplus fund. J. N. 
Houston, former treasurer of the United States, is the 
trustee through whom subscriptions are invited. Mr. 
Houston was identified with the Anglo-American Oil 
Co., one of the first widely advertised Texas oil compa- 
nies, which soon collapsed. 





EK. H. HARRIMAN’S RETIREMENT. 

February, 1908, the month previously fixed by Mr. 
Harriman for his withdrawal from his numerous posi- 
tions in the railroad world, is fast approaching, but 
there is no indication that he will retire from his pres- 
ent activities. 

Mr. Harriman is not the man to withdraw under fire. 
He has always been a fighter. He will probably post- 
pone his retirement to private life until he has won his 
life fight or—lost. 





UNDESIRABLE BANKERS. 

Only good can come out of the banking evil that has 
affected the New York banking community the last few 
years, and has brought to the money center of the na- 
tion an era of reckless banking. The undesirable bank- 
ers who turned the institutions, with which they were 
connected, into speculative pools, will be effaced and a 
new better banking era will begin. New York had too 
many undesirable bankers, who, like the unscrupulous 
directors of corporations, used the bank funds entrusted 
to them as if they were their own money. 





METROPOLITAN REAL ESTATE IMPROVEMENT CO. 
FAILS. 

Among the failures of last week was that of the Met- 
ropolitan Real Estate Improvement Co. of New York, 
with liabilities of $600,000 and assets of $500,000. This 
company a year ago advertised quite liberally in the 
magazines their security as a gilt-edged investment. 
How substantal it was is apparent in the difference be- 
tween liabilities and assets. We would not be at all 
surprised to find the present stringent money condi- 
tion break up a number of other real estate investment 
concerns who have sold their bonds, secured by real 
estate, at inflated values. Nothing shows up substan- 
tial values and inflation more quickly than times like 
which we are now passing through. Then houses built 
on sand quickly blow down. 





TO FIGHT THE COPPER TRUST. 

Fritz Augustus Heinze, the fallen Napoleon of 
Finance, declares that he is going to devote himself ex- 
clusively in the future to fighting the Copper Trust and 
that his properties in Montana could produce copper at 6 
cents a pound. There is not a single copper property 
in the world that can produce copper at 6 cents a 
pound. If Heinze can, he had plenty of opportunities 
to do it before. He has not even been able to show that 
he can produce copper a cent cheaper than the Amal- 
gamated Copper properties can. 


—All credit to the Morgans, Stillmans, Hepburns, 
Cannons and Nashes. After all, the old-fashioned method 
in banking is still the best way. They deserve credit for 
going after the misfit bankers. 

—__Public indignation will not deter future Heinzes 
and Morses from following in the footsteps of their 
predecessors. What was good for Mrs. Chadwick ought 
to be good for the Chadwicks of New York. 
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The Market Compass. 


The Situation and Outlook—Studies in Values. 

The opinions expressed on the different railroads 
and industrial securities embraced in this department 
are based on conditions prevailing prior to Oct. 25, the 
time of going to press. 

PANIC! 

Wall Street during the last week passed through one of 
the most severe panics in its history. Stock prices have 
struck low ievels which were not considered possible by 
the most conservative people. Prices have dropped low- 
er than even the most pessimistic bears have dared to 
prophesy. This panic, unprecedented in our financial his- 
tory, swept over the security market just at a time when 
the worst was considered over, and the proceeds from 
this year’s good crops selling as they do, at high prices, 
were expected to give new life to business and restore 
security prices at least to their real intrinsic value. 
What happened could be foreseen by no human being 
for the reason that the world had no idea of the rotten- 
ness in certain circles of high finance, for the belief was 
general that liquidation in securities was forced by 
money scarcity and by distrust. The world had no ink- 
ling that rottenness in banking circles was the real dis- 
ease that troubled Wall Street, that managers of some big 
banks instead of using the money of depositors for legiti- 
mate purposes had used it for their own speculations, 
pools and doubtful promotions. Instead of loaning mil- 
lions to the business world on collateral of undoubted se- 
curity, these bankers loaned the funds of their banks 
to themselves and put up unmarketable stocks of their 
own manufacture, or that of the cliques with which 
they had affiliated themselves, as security. When de- 
positors began to withdraw they found that their money 
was tied up in stocks that had no market at all. 


A FALSE DIAGNOSIS. 

There is hardly a banker, broker or financial writer 
in New York who, no matter what his former experi- 
ence was or his gift to judge conditions and prospects, 
could make an intelligent diagnosis of the underlying 
troubles for none of them had a faint idea how rotten 
certain big banks were or that the Morses, Heinzes, 
Thomases and all other bank magnates of their ilk had 
loaded up their own banks with almost worthless stock 
certificates of companies in which they were interested. 
They all, of course, expected to make millions for them- 
selves by the unscrupulous use of other people’s money. 
In that case they would have added to their fortunes. 
As it went the other way, those who had confided in 
them have now to stand the consequences. 


THE GREATEST BLOW TO CONFIDENCE. 

The experience the world had last week with a 
number of banks, considered safe and reliable, was the 
heaviest blow to public confidence. When banks of the 
standing of the Mercantile National Bank, The National 
Bank of North America, the Amsterdam National Bank 
or the Knickerbocker Trust Co., the latter one of the 
biggest trust companies (it had over $60,000,000 de- 
posits), could be found entangled in rotten and inexcus- 
able transactions, whom can the business community 
trust? It had relied on the honesty of the men who 
had charge of these banks and found itself deceived. 
It has relied on examinations and supervision of these 
banks by officials and found that those periodical exam- 
inations were worthless. 


EFFORTS TO RESTORE CONFIDENCE. 

The New York Clearing House, comprising banks 
with deposits of over a billion dollars, tried to assist 
those tottering banks whose condition was not beyond 
help and let those that were thought not worthy of pre- 
servation go down. But the Clearing House does not 
consider its efforts to save as its only aim. It has de- 
cided to start a radical process of purification and will 
not stop until all bad men in the banking business are 
driven out and receive their just dues. Ere long the 
New York banking world will be rid of all gamblers, 





plunderers and wreckers. The government itself has 
come to the assistance of the money market by heavy 
deposits of treasury funds with all banks that can put 
up security as required by law. 

STORM CONFINED TO A LIMITED AREA. 

The panic has affected only Wall Street and other 
weak banks. It has not torn down any strong bank that 
does a legitimate, honest business. Things would be dif- 
ferent if the panic would have been caused by failures of 
big firms all over the country, by crop failure or over- 
production. Then the effect would be far reaching and 
irreparable for years. Fortunately the world outside of 
Wall Street is, according to all indications, sound and 
in this fact lies the assurance that the storm in Wall 
Street will soon be over and better days will set in. 


PRICES MELTING AWAY. 

In these troublesome days prices of the best securi- 
ties, about whose value and future no doubts are en- 
tertained, melted away like snow before the sun. Banks 
and bankers had to sell some of their best investments 
to prepare themselves for any emergency. Holders of 
stocks had to throw them on the market, because they 
could not expect to be able to borrow money on them. 
Those who had borrowed money from banks on good 
stocks were called to take them up, and being unable to 
do so, had to sacrifice them at whatever they could get 
for them. 


THE FUTURE MOVEMENT OF STOCKS. 

One thing seems to be reasonable to assume, that 
most stocks have left weak hands and have been lodged 
with people who can hold them_—_people who believe in 
the future and know that the country is in a healthy 
condition, that our crops will bring new millions, that 
our industries will not come to a standstill and that the 
world needs steel, copper, machinery, telephones, trol- 
leys, ete. Former crises affected the entire nation. 
Crops were poor, we owed Europe millions and millions, 
which is not the case this time, and the Wealth of the 
people was not so great as it is now. Prices of good 
stocks have now reached such a low level that the in- 
come from them is so attractive that people with means 
who buy them now ought to be able to make big profits 
in due time. It is an old saying that it is time to buy 
stocks when nobody seems to want them. 


FACTS TO WEIGH WELL. 

Here are a few points which investors ought to con- 
sider: 

1. That so much bad in the situation has been un- 
covered that it cannot be seen what more can come to 
light. 

2. That hysteria had a great deal to do with the un- 
precedented collapse. 

3. That the market cannot indefinitely move in one 
direction. 

4. That the most severe storms usually spend their 
force soon. 

5. That legitimate bankers are doing their utmost to 
straighten things out and to purify the financial atmos- 
phere. 

THE SITUATION ON FRIDAY. 

It is generally believed that the solid banks and bank- . 
ers have the situation well in hand and that the worst 
now is over. But as long as it is possible that all rotten- 
ness in New York has not yet come to light or that banks 
in other eastern cities may have employed methods sim- 
ilar to those that were just revealed in Wall Street, the 
immediate future cannot be forecasted. 

The crucial test will come next week when it can be 
judged to what extent outside banks have been affected 
Every effort is being made by sober minded people to 
impress upon the public that there is nothing wrons 
with the banking situation of the country and that ther 
is nothing to be gained by a frenzied, uncalled for run, 
as it is impossible for the most solvent institutions to 
meet all demands when all depositors make them simu!- 
taneously. These efforts are having a good effect in 
bringing reason back to people and unless no mor 
crookedness is uncovered we shall see better days an? 
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an early restoration of confidence. There was a better, 
more hopeful sentiment on the stock market under the 
influence of which prices went much higher than the 
rally at the close on Thursday. The closing prices for 
the most active stocks were Great Northern 113, St. 
Paul 103, Northern Pacific 106, Union Pacific 109, 
southern Pacific 683, Atchison 75 and Baltimore & 
Uhio 82. 





The Railroads. 





ATCHISON. 

There is no danger that the 6% dividend will be dis- 
turbed in the near future. The road’s territory 
shown such wonderful growth as to justify the best ex- 
pectations for the future. Don’t allow prophets of evil 
to shake you out of this stock. 


BALTIMORE & OHIO. 

What hurts this stock is best shown by the road’s 
last statements. Last year it earned a little 
over 9% on its stock on which it pays %. This 
points to doubts about the 6% dividend. The new fiscal 
year’s earnings so far enhances only the danger as seen 
by the following statement: 


has 


Increase. 
September—Gross ......... $7,465,051 387,154 
SRN <ioxtiic x4. cals bowterate ae 5,032,916 620,954 
eee hd ae de ea wonky 2,432,130 *233,800 

From July 1— 

hd car hiireaveite niece eigen 22,441,261 1,637,478 
IL, -.\. auacs ara. ee deme 15,042,210 1,733,833 
a Ee eee ee eee 7,399,051 *136,355 


* Decrease, 


This shows that increased business is handled at a 
loss. It will become worse when the winter weather 
sets in. It must be greatly doubted whether the Balti- 
more & Ohio will be able to keep up the 6% dividend 
under these circumstances. It is highly probable that 
dividend cutting by railroads is near at hand. 


BROOKLYN RAPID TRANSIT. 


The manipulators of this stock have recently again 
circulated the rumor of an approaching dividend at the 
rate of 1% per quarter. The rumor helped the stock 
a little, but not much. A declaration of a 4% dividend 


under present conditions and the fact that it was not 
earned, would be the most impudent piece of high 
finance. Nobody believes in the coming dividend, but 


the rumor always succeeds in scaring a few shorts in 
the stock. 
ERIE. 

The stocks of this railroad showed _ exceptional 
strength during the darkest days of the stock market. 
J. P. Morgan & Co. were undoubtedly taking good care 
of these securities, which prevented speculators from 
attacking them. This attitude of J. P. Morgan & Co. 
may inspire confidence in the future of Erie. 

GREAT NORTHERN. 

The low price of the stock of this road of a phenom- 
enal record, which the next few years will undoubtedly 
repeat, is the result of the necessities of very rich men. 
Investors for the long pull cannot buy a railroad stock 
of greater promise. 

KANSAS CITY SOUTHERN. 

That the country is prosperous and doing a good 
business and pays no attention to Wall Street happen- 
is shown by the latest statement of the Kansas 
Its September earnings show: 

Increase. 


ings, 
City Southern. 
September 


Re ete ee eer re $900,946 $219,659 

Ne Wi Giiisicalel Rak eared eneleaes 331,009 113,846 
From July 1— 

GN alta a:oga) oe) acdn-8 wsh.w orm’ 2,654,690 604,806 

oe SP re ee eee re a 966,299 289,463 
This is a fine showing and will attract attention to 

the stocks of this promising southwestern railroad. 





They have during the terrible slump in prices suffered 
considerably less than any other railroad stock. The 
stocks are well distributed and firmly held by people 
who believe in the railroad’s great future. Mr. Still- 
well, the president of the Kansas City, Mexico & Orient 
Railroad, was the builder of the Kansas City Southern. 
It was taken out of his hands by well-known Wall Street 
tricks. But for this it would be today one of the best 
dividend payers. 


MISSOURI PACIFIC. 

As long as fine railroad stocks like Southern Pacific 
dropped under price of 52 for Missouri Pacific 
is not surprising, especially when one considers that the 
Goulds absolutely refuse to give any, support to their 
stocks. 


iV, a 


NEW YORK CENTRAL. 

In the darkest moménts of last week’s flurries bear 
attacks could not drive the stock much below par nor 
could demoralization. The strongest investors are sup- 
porting it. They don’t bid the price up, but when scared 
holders throw it away they take it. In such times as 
we are passing through this is all the support that can 
be reasonably given to a stock. A support for the pur- 
pose of putting the price up would only have harmful 
results. 


NORTHERN PACIFIC. 

When the belief was prevailing that this road would 
pay an increased dividend, too many weak speculators 
had leaded up with it, so that when the general situa- 
tion became dark and gloomy, they were forced to let 
their holdings go. As soon as the floating supply is 
absorbed, Northern Pacific will again see a rapid ad- 
vance, provided, of course, no new disturbing influences 
appear. 


PENNSYLVANIA. 

The extensive distribution of this stock among in- 
vestors all over the world, who have faith in the future 
of the road, a confidence fully justified by the past, gave 
the stock in the last slump impressive support. The 
price held even above the price of Great Northern, 
Northern Pacific and Union Pacific. Even the bad half 
hour on Thursday when the bottom seemed to have 
dropped from under the stock market, Pennsylvania 
displayed great strength. 


READING. 

Formerly the belief was prevailing that this mercurial 
stock would start a new bull movement. Now the fear 
is heard expressed that there will be no bull movement 
of a substantial until this stock is brought 
down to a price which a 4% dividend payer is entitled 
to. It is unnatural to see a 4% stock selling above the 
under present conditions. 
Reading speculative following and a 
smash in it possible should the Baltimore 
& Ohio be forced to part with its enormous holdings of 
the may strike 60 or a 


character 


good 6% stocks 
has the 


would only be 


prices of 
largest 


Reading. In that case stock 
price under it. 
ROCK ISLAND. 


The common stock has during the last few days shown 


better resisting power than the preferred. Small in- 
vestors have always evidenced a liking for Rock Island 
common and as it has struck the lowest price in its 


history, they evidently think that it is a good gamble. 
This calculation may, in view of the decidedly firm ac- 
tion of the stock, turn out correct and profitable. 


SOUTHERN PACIFIC. 

The present earnings are such as not to leave any 
doubt about the 6% dividend. The attacks on the stock 
have scared too many. Those whose fear induced them 
to part with their holdings will only regret it. In form- 
er years, when the stock was not on a dividend basis, 
higher. When hysteria and not rea- 
anything is possible. 


it sold repeatedly 
son determines values, 
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ST. PAUL. 

Speculative circles cannot get it out of their minds 
that the stock is destined to a dividend reduction from 
7% to 6%. They may get fooled. St. Paul has always 
been a wonderful money earner and may even become 
a greater one when its new transcontinental line is once 
opened. Don’t throw your St. Paul away, if you own 
any. 

UNION PACIFIC. 

The most furious bear attacks helped on by forced 
liquidation, converged on this stock. Certain circles 
evidently tried a demonstration to force Harriman’s 
resignation. The price was brought down to a ridicu- 
lous level, par on Thursday, but the large outstanding 
short interest has not yet covered. Even as a 6% stock 
Union Pacific is worth more than its present low selling 
price. The prospects are that a segregation of Union 
Pacific investments in other railroads will lead to a dis- 
tribution of a valuable equity to stockholders at the 
proper time. 

WISCONSIN CENTRAL. 

The preferred stock, which a year ago sold around 60, 
last week saw 28. The road earns 4% on its preferred 
and 3% on its common stock, but pays no dividends. The 
preferred stock in 1904 did not earn the full 4% on the 
net. The lowest price at which it sold at that time was 
37. 





The Wndustrials. 





ALLIS-CHALMERS. 

The annual report for the fiscal year ended June 30, 
1907, is finally out and shows a deficit of $387,298. The 
year before the deficit was $388.44. There is something 
decidedly wrong with this company. It cannot be con- 
ditions, for they were good. It is either unfitness or 
dishonesty. In each case shareholders are in a bad fix. 
If the company couid make no money in good times, 
how will it save itself in hard times? 


AMERICAN CAN. 

With the end of this year this company’s contract 
with the California Packing Co., which provided for the 
delivery of 60,000,000 cans a year, expires and will not 
be renewed as the latter concern has decided to go into 
the can manufacturing business for itself. The loss of 
this contract means a decrease of at least $1,000,000 in 
earnings. How will the American Can Co. stand this 
and how will it be able to continue the dividend on its 
preferred stock? 


AMERICAN CAR FOUNDRY. 

At its lowest price of this week, the common stock, 
paying 4%, netted over 16%. On a basis of 25, the 
common stock of $30,000,000 had a market value of 
$7,500,000. The surplus of the company at the end of 
the fiscal year 1907 was $19,552,630. This ought to 
set investors, who are inclined to take fair chances, 
thinking. 


AMERICAN ICE, 

The stock which Chas. W. Morse put up to 95 has 
dropped to 10%. Even at this price the stock is con- 
sidered dangerous. The New York Ice Trust will meet 
with an ingnominious end. 


AMERICAN WOOLEN. 

That the common stock dropped to 15 in a time when 
no money can be raised on non-dividend paying indus- 
trials, is not surprising. That the preferred stock is now 
around 70 is probably due to the large blocks which 
owners had to sell to protect their interests. 


GENERAL ELECTRIC. 

The demoralization of the electrical manufacturing 
business, which was boomed last year and was the first 
to feel the effect of dear money, explains the drop of 
this stock to 105%. It may drop lower, but will later on 
again see high prices. The electrical business will not 
continuously go backwards. It will have its upward 
turn in a year or so. 





Present Low Prices 
of High Grade Bonds 








Monetary conditions have operated to so in- 
crease the demand for money and lessen the 
volume of funds available for seasoned invest- 
ment bonds that the range of prices is lower 
than for years past—resulting in a corresponding- 
ly larger income return. 

Our experience and knowledge of values is at 
the service of investors, and we shall be pleased 
to assist in making suitable selections. 


Pamphlet W-19, “Position of the Securities 
Markets,’’ mailed on application. 


N. W. HALSEY &,CO., Bankers 


49 Wall, Street, New York 


Philadelphia (Chicago ~ San Francisco 














NATIONAL BISCUIT, 
paying 5%, sells only a few points under the price of 
Southern Pacific. This shows how out of joint the times 
are. Speculative markets are as reckless in deprecia- 
tion as they are in inflation. 
NEW YORK AIR BRAKE, 

This mysterious stock, which by a trick was put up 
to 110 not long ago, has dropped to 68. The scheme by 
which the price was lifted to 110 and the impression cre- 
ated that somebody would be willing to pay 150 per 
share, if the stockholders wou'd only accept, was to ena- 
ble a pool to unload the stock whose price has always 
been a manipulated one. No financial statement has 
ever been issued by the company and it was impossible 
to judge whether the 8% dividend has ever been earned 
or not. It is claimed that the concern was offered to the 
Westinghouse people a year ago who, however, refused 
to listen to the offer, considering even a price of 50 per 
share too high. 

PRESSED STEEL. 

The common stock sold last week as low as 16. 
This is the lowest-price in the history of the stock. The 
lowest price in 1903 was 22%. The highest price it has 
ever seen was 645, in 1906. Ata price of 16, the mar- 
ket value of the common stock of $12,500,000 is $2,- 
000,000. The surplus of the company is about two and 
a half times as large. At its lowest price the stock rep- 
resents a good risk. 

SWIFT. 

The sharp reaction in this stock to 93 was due, so it 
is said, not to the condition of the company, which prob- 
ably makes more money now than ever before, but to 
heavy sales for account of the estate of Nelson Morris, 
whose heirs were liquidating many holdings to provide 
themselves with large cash revenues. 

TENNESSEE COAL & IRON. 

This stock is the only industrial that did not experi- 
ence a slump, but only for the reason that J. W. Gates 
had inflated the price so enormously that he and the 
clique that manipulated the stock finally got it all and 
had to carry the load. Efforts to unload would bring 
the stock down to 50 or 40. As it is not probable that 
Gates and his confreres have put up their own money 
for the $25,931,000 capital stock, the question is justi- 
fied, what bank or bankers are loaded up with this stock 
and how could they get their loan back under present 
conditions? 
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U. 8S. CAST IRON PIPE. 

The common stock of this company which pays 4% 
yielded at the low price of 17, at which it sold, over 21% 
on the investment. The stock has sold as high as 49% 
since January 1, and last year it touched 53. 

The low price cannot be attributed to any immediate 
danger of a loss of the dividend, because the regular 
quarterly disbursement of 1% was declared only a short 
time ago. 

U. S. STEEL. 

The price of the common stock is now around 24. 
It is worth that. At that price the $508,302,500 com- 
mon stock represents a value of about $116,000,000. 
Since 1904 the company has set aside more money for 
depreciation and investments in new properties than 
the total market price of the common stock amounts to. 
If the common stock, which sold as low as 8% in 1904, 
was not worth anything, it is worth now at least what 
has been put back into the property from earnings since 
1904. The preferred stock appears as a bargain around 
80. There was never a danger for the 7% dividend. 
Next Tuesday the quarterly dividend on the common 
stock will be declared. It will be at the rate of 2%. At 
present this dividend is not endangered. The business 
of the Steel Trust may have dropped off, but the set- 
back will not be very great in a year of comparatively 
good crops. 

WESTERN UNION. 

The sooner investors part with this stock the less loss 
they will experience. This refers also to the investors 
in the Mackay companies to even a greater degree. The 
triumph of Marconi in establishing wireless telegraphy 
across the Atlantic as practical and permanent will hit 
the cable companies harder than the telephone has hit 
the overland telegraph companies. 


Bonds, Wotes and Mortgages. 


WESTINGHOUSE SHORT TERM NOTES. 

The unfortunate position into which the Westinghouse 
Electric & Manufacturing Co. was forced by its inability 
in a demoralized and one of the tightest money mar- 
kets we have had for years, to renew maturing loans, 
has aroused some concern among the holders of tle 
company’s $6,000,000 three-year 6% short term notes. 
These notes were brought out a few months ago by 
Kuhn, Loeb & Co. and were quickly taken by conser- 
vative investors. In fact the quick placing of these 
notes was one of the bright spots of a dull bond market, 
as it indicated there was plenty of money lying about 
idle for investment in good securities provided their in- 
terest yield was attractive. 

None of the bond houses, who have sold these notes, 
express any fear about their safety, but explain the com- 
pany’s trouble as one for which too much prosperity and 
scarce money are wholly responsible. 

These notes are secured by $6,000,000 face value of 
the 5% first lien and consoiidated mortgage gold bonds 
of the Lackawanna and Wyoming Valley Rapid Transit 
Co., one of the company’s subsidiary properties, $959,- 
000 par value of the assenting stock of the Westing- 
house Electric & Manufacturing Co. and $609,208 face 
value of the 4% mortgage debenture stock of the Brit- 
ish Westinghouse Electric & Manufacturing Co., Ltd. 

When these notes were first brought out there was an 
equity behind them at the market quotations at that 
time of about $36,000,000, nearly six times the amount 
of the notes. Ten per cent. dividend on the assenting 
and preferred stock was paid annually since July, 1903. 

As the company is even now doing a larger business 
there does not seem to be any reason for noteholders 
worrying. Such equities can not be destroyed by tov 
much prosperity. Conditions will right themselves and 
work out satisfactorily very soon after the strain on the 
money market passes. The receivership can only be 
temporary and was for the best interest of the company, 
for it can go ahead with completing orders and the con- 
duct. of its business without being harassed by matur- 
ing loans, which could not be renewed in these stressful 
times, 














Convertible Bonds 


Many well-informed investors are not 
familiar with all of the details which 
give Convertible Bonds their title. 

We shall be glad to send to those in- 
terested a copy of our 8-page circular 
explaining these details, and describing 
practically all of the Convertible Bonds 
| now upon the market. 


Write for circular No. 478. 


Spencer Trask & Co. 


Members New York Stock Exchange 


| William & Pine Sts., New York 


























There is nothing wrong with the company’s physical 
condition or with its enormous earning capabilities. 
That this is true is plainly indicated by the company’s 
last annual statement issued March 31, 1907, which is 
here appended: 


Yearend. Six years end. 
Mar. 31, 1907 Mar. 31, 1907 
GroSS CAFMINGS.......cceccescecces seefad,026,240 $114,618,537 

















Cost of shipments, factory costs, etc.. 28,846,665 97,726,008 
We MII as sececacacdaveevesen $4,179,575 $16,892,529 
Other income....... os mapa aia tesa 1,256,335 3,664,580 
Total income...............+.+++ $0,430,910 $20,577,119 
ee re a ee 827,888 911,662 
Interest an@ Giscount........csccccere 764,465 2,955,104 
TAM i sditetedl ak, oss atibn a. tedeie.« clinch edane bein 46,250 723,257 
Accounts and bills receivable......... 900,637 187,470 
Property depreciation...............-. peace 1,676,636 
Stocks and bonds depreciated......... 223,187 620,524. 
EEE Pr eee 141,285 ey Se 
A MI co insaddnnssusrbvaseis anu $2,532,198 $13,477,466 
Previous. GUTS 6 6c cvssviessc. ese 12,562,507 3,570,015 
Premium on capital stock....... 4,415,230 
Gross SUPPIUS..:.....cccccceccce sce, 004, 400 21,462,711 
Dividend on pfd. 10 per cent.......... 399,870 
Dividend on assent. stock 10 per cent. 2,099,685 9,922,609 
WOGEE: WHE 60 ices s nacerekeveoense $12,595,150 $11,540,642 


The company was incorporated in 1872 and had its 
plant and main office in Pittsburg. Its business ex- 
panded from $12,516,072 in 1900 to $34,175,548 in 
1907. 

When calm and reason return, and when money be- 
comes plentiful again, it will not take long for the com- 
pany to take its place among the great solvent manufac- 
turing industries and its securities to return to their 
former substantial values. Investors should remember 
real values cannot be destroyed by a temporary lack of 
available funds. 


—The bonds of the best railroads of the country are 
selling at the lowest prices in their history, while the 
financial statements of these very properties show that 
in past years the security back of these bonds has greatly 
increased in value. This ought to set conservative in- 
vestors thinking. 








J. H. FERTIG 
BONDS 


$100,000 
TACOMA (Wash.) GAS LIGHT COMPANY 


FIVE PER CENT. TWENTY YEAR 
Refunding Mortgage Gold Bonds 
The above bonds have been issued in payment for all the prop- 
erty, rights and franchises of the Tacoma Gas Light Company 
Dated June 1, 1906 Due June 1, 1926 
Coupons payable June and Dec. first Princ pai and Interest payable in Boston 
City Trust Co. of Boston, Trustee 
Coupon bonds of $1,000 denomination with provision for registra- 
tion of principal. Price 96% and interest to yield 
5.30 per cent. for twenty years. 


20 Broad Street New York 
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SHORT TALKS TO MONEY-SAVERS. 
Government Bonds, 


The premier among gilt-edged securities are gov- 
ernment bonds. Ours in particular. Yet there are 
bonds of governments which are not so regarded, on 
account of the poor credit of these nations—viz.: the 
bonds of the Balkan States, Turkish government 
bonds, those of our South American republics and 
Russian government bonds, the latter on account of 
the unrest in that country. But bonds backed up by 
the credit of such nations as the United States, Great 
Britain, France, Germany, are never questioned. 
Government bonds are only secured by the credit of 
the nation; they are no lien on any tangible property. 
ln other words, they are the notes of the govern- 
ment on which a certain rate of interest is paid and 
redeemed upon maturity. The higher a_ nation’s 
credit is, the less interest it has to pay to raise money. 
Our government bonds are not available as a satis- 
factory investment to people of moderate means, as 
the demand for them among national banks, which 
are compelled to secure their notes by deposit of 
government bonds with the Treasury, has put so great 
a premium on them that the interest they bring is 
below 2 per cent. per annum. In Great Britain gov- 
ernment bonds are called consols; in France, rentes. 





—In a year or two we will be talking about the panic 
of 1907 as another one of those splendid opportunities 
to buy good securities at rare bargain prices. Four out 
of five men will then wonder at their lack of courage 
and little faith in the forward march of progress of this 
country. 


THE OPPORTUNITY OF A LIFE TIME. 

The most trustworthy authorities are almost a unit 
in declaring that investors today are offered the oppor- 
tunity of a lifetime. Government, municipal and first- 
class railroad bonds are selling on a basis never before 
known. There can be no question regarding the credit 
of these institutions. No matter how prolonged a spell 
of dullness may be experienced, these bonds cannot be 
intrinsically affected, and the investor is assured of the 
regular payment of his interest and of the return of 
his capital intact. Distrust of corporate management 
should not interfere with securities of this kind. 





THE GET-RICH-QUICK TYPESETTING MACHINE. 

J. Renwick Preston, the secretary of the National 
Mortgage & Bond Co., of Chicago, a concern that has 
as much to do with bonds and mortgages as the man in 
the moon and has assumed that high sounding title only 
to promote doubtful promotion schemes more effect- 
ively, continues to advertise the Fowler Typecasting and 
Setting Machine as ‘‘the machine which will make dol- 
lars for you.’”’ The shares of a par value of $100 are 
offered at $25. Whether investors are biting, we don’t 
know, but it is known that the printing trade does not 
exhibit any interest in this ‘‘marvelous machine,’’ as 
Mr. Preston is calling it. If the trade that would be 
benefited by the machine does not pay much attention 
to it, why should the public believe in Mr. Preston’s as- 
surances that the machine will grind dollars for inves- 
tors and that he considers it ‘“‘the best opportunity for 
safe, common sense, industrial money making that has 
been seen the last half century.’’ Especially should the 
investing public ignore this lure, when it learns that 
Mr. Preston has been connected with schemes which he 
likewise praised as great money makers but in which 
investors have only lost their money. 





PUT A FEW MORE THERE. 

Indictments for obtaining money under’ false pre- 
tenses, embezzlement and conspiracy were found against 
Eugene Davis and Edward C. Bryan, president and 
treasurer respectively of the Capucaya Mining Co. of 
Washington, D. C. At the same time United States At- 
torney Baker filed an action to annul the company’s 
charter and for a receiver to wind up its affairs. A re- 
ceiver was appointed. These two mining promoters 
were charged with selling $1,000,000 worth of stock 
and negotiating a loan of $108,000, the proceeds of 
which never reached the company’s treasury. These 
crooks are started on the way to the penitentiary where 
they belong. In the next twelve months, when the law’s 
searchlight is thrown into the closets of a large number 
of other mining promoters, they too will be headed in the 
same direction. 





JONASSON’S OUTLOOK. 

O. F. Jonasson & Co., whose specialties are mining 
stocks which appeal only to incorrigible fools, have now 
their own house organ, the Copper Curb and Mining 
Outlook. Those who will be caught by the hot air of 
Jonasson’s own organ will find that they have secured 
the unpleasant outlook for ever getting anything out 
of the stocks recommended by Jonasson. 





- 


—Atchison convertible 5% bonds are holding strongly 
around 100. It is one of the most desirable convertible 
bonds. 

—Consolidated Steamship Company 4% bonds have 
sold at 13%. At this price the bonds bring nearly 35% 
interest a year. Of course, nobody believes that the 
interest will be paid. The coastwise steamship company 
merger will probably go to pieces soon. The Financial! 
World has for months warned its readers against these 
bonds, which have been constantly boomed as an in- 
vestment of great promise by hired newspapers and the 
banks in which Charles W. Morse was interested. The 
bankers who recommended these bonds to their cus- 
tomers have played a plain confidence game on them. 
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THE WEEK’S FINANCIAL CHRONOLOGY. 

Monday, Oct. 21.—The Clearing House, after elimi- 
nating Chas. W. Morse from the National Bank of North 
America, F. H. Heinze from the Mercantile National 
Bank and Thomas from the Consolidated National 
Bank and from other banks in which they were inter- 
ested, decided to give the banks requiring help assist- 
ance after finding them solvent. Men enjoying the con- 
fidence of the Clearing House were placed in charge 
of their banks. This action had a temporary good effect 
on the stock market. 

Tuesday, Oct. 22.—Over night Monday’s good senti- 
ment was replaced by fears of impending evil likely to 
follow the refusal of the National Bank of Commerce 
to clear for the Knickerbocker Trust Co., the third 
largest trust company of the city. The last statement 
shows aggregate resources consisting of capital and sur- 
plus of $6,704,924 and $64,920,130 in deposits. Pres- 
ident Barney resigns. Company suspends payments when 
aid from other trust companies is not forthcoming. 
Stocks reach new levels. Call money soars to 70%. 

Wednesday, Oct. 23.—At hurried conferences among 
foremost financiers, led by Morgan, it was decided to aid 
the Trust Company of America, on which rumors by 
wireless gossip had started a serious run. Company 
met all demands from depositors. Cortelyou reaches New 
York to lend assistance, with the government’s enormous 
resources, to prevent a serious panic. Stocks reach 
further lowslevels. Westinghouse, one of the largest in- 
dustrial companies in the country, unable to meet ma- 
turing loans, forced into temporary receivership. Pitts- 
burg Stock Exchange closes to prevent demoralization 
in that market. Call loans between 50 and 100%. 

Thursday, Oct. 24.—Run continues on the Trust Com- 
pany of America, which continued to pay all demands. 
Incipient runs on a number of other trust companies. 
Clearing House and leading financiers assured the press 
and public that the crisis in the banking situation had 
been safely passed. Cortelyou deposits $25,000,000 with 
New York banks and $5,000,000 with Pittsburg institu- 
tions. John D. Rockefeller appeared in person on Wall 
Street for the first time in years, depositing $10,000,000 
to relieve the situation and expressed his readiness to 
give $50,000,000 more if necessary. Other financiers 
also lend their powerful support to allay fear. An hour 
before stock market closed the most serious panic of 
the week occurred, causing prices to simply drip away. 
This was the culmination of brokers’ inability to get 
call loans. Money rose as high as 130%. Morgan Co.’s 
brokers appeared on the floor of the exchange at the 
most critical moment offering $25,000,000 at 10%, 
breaking the money market and saving the stock mar- 
ket from a most serious collapse. Two State banks in 
Harlem closed temporarily for lack of available funds 
and as a precautionary measure, while one small savings 
bank took advantage of its thirty-day clause. 

Friday, Oct. 25.—Morgan’s masterful leadership 
seems to have regained control over the financial situa- 
tion. The run on the Trust Company of America al- 
most over. Less pressure on the Lincoln Trust Com- 
pany. Money pool again loans $10,000,000 on the stock 
exchange. Stocks under good buying from Europe for 
investment account and relief in call money rate reflect 
a better sentiment. Seven minor and outlying banks 
suspend payment as a precautionary measure. Union 
Trust Company of Providence closes temporarily. Re- 
ceivers appointed for the Knickerbocker Trust Company. 


—The President has killed one bear in Louisiana. 
In Wall Street he has raised an army of bears who are 
eading an undisturbed and happy life. 

—F. A. Heinze could bluff Standard Oil in Montana, 
but not in his enemy’s own camp—in Wall Street. 

—No honest corporation has to be afraid of publicity. 
It will only grow and prosper in the lime light of pub- 


licity. 





To prevent widespread ruin throughout the State, 
Governor Sparks declared a five-day holiday, closing all 
the banks. This hasty action was taken the day after 
the State Bank & Trust Company, with headquarters at 
Carson and branches at Goldfield, Tonopah, Manhat- 
tan and Blair was closed by the state bank examiner. 
This bank, of which T. B. Rickey is the president, was 
the institution which loaned the infamous Sullivan & 
Rice crowd $400,000 on their worthless mining stocks 
and made it possible for this pair of rascals to swindle 
the eastern public out of millions in addition. This 
bank president, as trustee of depositors’ money, used 
it for operations on which he thought he would per- 
sonally profit, but instead he has brought losses of a 
heavy nature to all those who had their money in the 
bank. To what extent the other Nevada banks are 
loaded up with similar securities, now worth no more 
than the paper they are printed upon, the future will 
show, but it is known that is quite large. The crooked 
methods used by Nevada mining promoters and the way 
the bankers played fast and loose with depositors’ money 
has, as it eventually would, come home to roost. 





“SAFETY AND PROFIT.” 

Get-rich-quick Wisner advertises ‘‘a security in which 
perfect safety is combined with far more than ordinary 
profits.”” In face of the heavy losses by small investors 
all over the country in the Wisner stocks, it does not 
take much intelligence to judge the “safety and profit’’ 
of the new Wisner proposition. The only safety and 
profit in connection with Wisner propositions lays in a 
policy of letting them alone. 





THE MERCANTILE FINANCE COMPANY. 

Interesting peopie to become stockholders in a new life 
insurance company is a profitable business, judging this 
from how zealously the Mercantile Finance Co., of Chicago, 
back of which are the Rhodus brothers, are circularizing 
every one whom they think happen to have a few shekels 
lying around loose. The life insurance business is profit- 
able. No one will say otherwise. But this profit can come 
in two ways: from writing insurance and from seliing stock 
in new companies. The ability of the Rhodus brothers runs 
in the last-named direction. They have been connected with 
other insurance companies, none of which has been a 
success. One of them failed. It is hardly worth while 
throwing any money away upon it, considering the little 
hope that their newest venture will succeed. But promoting 
the sale of life insurance company stock is not the only 
thing that the Mercantile Finance Co. has promoted. They 
also sold the stock of the Mina Grande Mining Co., which, 
according to reports, has as much chance to become a mine 
as Lake Michigan has of becoming a big oil pool. 





THE WIRELESS TELEPHONE. 

Stocks in wireless telephone companies are just now 
offered the public at low prices and hopes are held out 
to investors of making fortunes by buying these stocks 
now “when they are cheap.” The Financial World has 
repeatedly warned against these wires. 

Now comes the great Thomas A. Edison and states 
in an interview, in which he expresses his convictions 
that the Marconi Wireless Telegraph is a complete suc- 
cess, as follows: 

“Marconi is the man for the wireless. I admire him, 
and I’m not touching wireless. Why should 1? Mar- 
coni is making the world move in that direction, and 
I’ll look elsewhere. That young man soon will be in 
competition not only with the ocean cables, but with 
the land telegraph systems. 

“Wireless telegraphy is a thing to be reckoned with, 
but I do not believe in a wireless telephone. I see Sir 
Hiram Maxim says he believes the energy of Niagara 
may be harnessed and a message sent to Mars. That’s 
hot air. Maxim is a good fellow, but he gets off hot air 
now and then.” 
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Tbe Metal Market. 


THE COPPER OUTLOOK DARK. 

It takes a prophet to foretell when the present de- 
moralization in the copper metal market will end. The 
market seems to gravitate to lower levels. Pessimists 
are talking 10c. per pound. It may be less. No sign 
is given now as to what it will be. At some price cop- 
per will be wanted, probably in large quantities, and 
from that price it may recover somewhat, but it will 
probably take considerable time until 15c. or 16c. per 
pound can be reached. At present everything points 
to a prolonged run of moderate prices. It does not 
seem that the consumption of American copper in 1907 
will exceed 400,000,000 pounds, while the production 
during the first nine months of this year has been 
824,900,000 pounds. The question is, how low will 
copper have to drop until the enormous accumulation 
of the metal can be used up, and how will the over- 
capitalized copper companies be able to pay dividends? 

The reduction of the price of copper wire to 13% 
cents a pound, a reduction of 6% cents per pound, indi- 
cates clearly that manufacturers expect to get the metal 
at lower than prevailing prices. 

AMALGAMATED COPPER 
may reduce its next dividend from 4% to 2%. The div- 
idend may be passed entirely. People begin already to 
talk of lower prices. 
AMERICAN SMELTING & REFINING. 

The belief is prevailing that Standard Oil has se- 
cured control of this company. It would not be sur- 
prising if it were so. The Guggenheims are loaded up 
with too many properties, with more than they can car- 
ry and may have quietly parted with the only salable 
stock they had—that of the Smelting & Refining Co. 
The next dividend may probably be reduced from 8% to 
5% or even 4%. 





ANACONDA, 

As Amalgamated Copper goes, so does Anaconda. The 
drop in the price was more drastic than expectei. It 
may go further. Probably it will, but we don’t think 
it will drop under 25. At that price the stock may 
become a good speculative risk. 

BALAKLALA, 

The slump in the price of this copper stock was ac- 
centuated by the stoppage of further work on the com- 
pany’s $1,000,000 smelter, which is nearly completed. 
The smelter will not be finished, as under the present 
unfavorable condition of the copper metal market, the 
company needs no smelter. The stock sold as high as 
11. It sells now under 4. 

UNITED COPPER. 

The fate of this stock is very uncertain. Its once 
high prices were fictitious. Its dividends were, it is 
claimed, never justified. The concern seems to have 
been a blind pool. Efforts of a stockholder in court to 
get at the facts have so far been ‘unsuccessful. The 
common stock, now under 8, sold last March at 77%, 
and the preferred stock, now 26, sold last April at 90. 
All these high prices were the work of manipulation to 
catch the public or to secure large loans. The Heinze 
bubble has been busted. 

NEWHOUSE. 

This copper stock, which sold as high as 20 and re- 
cently as low as 6, was never worth even its lowest 
price. Fortunately very few outsiders had loaded up 
with this stock. 

DAVIS-DALY ESTATES 

The future of this company is pretty clouded. The 
property has not yet reached the producing stage. Its 
working capital is tied up in the State Savings Bank of 
Butte, Mont., F. H. Heinze’s bank, which has failed. It 
is claimed that the bank will pay in full, but this claim 
is made by all banks when they suspend. Compara- 
tively little stock is held by the public. Whatever of 
it it holds was distributed by the help of Boston and 
New York financial sheets. Most of the stock, which is 
now quoted at 4, is held by Heinze’s United Copper Co. 


Little being in the market, the strength of the stock is 
easily explainable. But this strength cannot last. 
Heinze has lost most of his following, and what is more, 
most of his money, and further it will take considerable 
time before new copper stock jobs can be put up. 





On the Curb Market. 





CURB MARKET. 

The only comment required about the majority of se- 
curities dealt in on this market is that most of them 
had no market. The last week has demonstrated so 
effectively the manipulated character of these stocks 
that it will take a long time before the public can again 
be induced to dabble in these stocks to the great extent 
it has formerly. 


COBALT CENTRAL. 

The Press Bureau of this concern boasts that despite 
the demoralization in the market, this stock was one 
of the strong features of the curb, which it claims was 
due to inside buying. The strength of the stock was 
probably due to the fact that it is manipulated. The 
public has little of it. Let the public get into it and 
the smash will come. Hot air and press notices don’t 
give strength or value to a stock. They can only put 
off the time of the collapse of a bubble. 


OTHER CURB MINING STOCKS. 

Mitchell, Micmac, Greene-Cananea, United Copper are 
now only quoted. The commission made on real sales 
would not keep the wolf away from a large brokerage 
house had it to depend for its existence on the profit 
from business in these stocks. 


MARCONI WIRELESS. 

The successful inauguration of a transatlantic sys- 
tem has created some demand on the Curb market for 
Marconi Wireless shares. A few months ago‘ they could 
be bought for 18, but since then the price has advanced 
and will probably go higher with the expansion of the 
company’s business now that it is in line to become a 
formidable competitor of the cable companies. ‘The 
Marconi Wireless Telegraph Co.’s authorized capital is 
$6,650,000, of which $6,190,000 is outstanding. The 
shares are scattered mostly in small lots among 6,000 
stockholders. 


THE GREENE GOLD SILVER CO. 

At the annual meeting of the shareholders of above 
company, Col. Wm. C. Greene stated that it owns 116 
mines, that in January last the company purchased for 
$1,250,000 several new properties adjoining the Con- 
cheno mine. The September output of the company was 
$25,000 bullion and about $27,000 concentrates. Oc- 
tober’s production is estimated at about the same 
amount. In explanation of the recent passing of the 
preferred dividend, Col. Greene said that, although the 
company was earning money, it was deemed conserva- 
tive at this time to divert the funds to the improvement 
of the property. He said that $500,000 could be spent 
on the property at the present time to advantage, and 
that there were considerable sums to be met on the first 
of the year, which could be accomplished by the sale of 
some of the property, if necessary, although such action 
was improbable. 

All this would be very encouraging if the Colonel could 
only be believed. So far he has failed to acquire a repu- 
tation for veracity. What he said a few months ago about 
the safety of the 8% dividend on the preferred stock of 
this company has proven to be nothing but falsehoods. 
So were his statements about the Greene Gold Co. The 
only statement of his that is undoubtedly true, is that 
this company has to meet considerable sums next Jan- 
uary. The deluded shareholders will have to congrat- 
ulate themselves if the concern can be kept out of the 
sheriff’s hands. So far Col. Greene has worked only get- 
rich-quick schemes and in this line he has been quite 
successful. 
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PIERCE UNDERWOOD’S $1,000 REWARD. 

In his frantic efforts to get the money of credulous 
investors as quickly as possible, Mr. Pierce Underwood, 
the Chicago “Specialist in Profitable Investments” as 
he calls himself, is trying to bluff the public by offering 
a reward of $1,000 for any proof that his statements 
about his wild cat mines are not based on actual facts. 

He knows very well that no investor will go to the 
trouble and expense to prove the doubtful value of the 
stocks he is selling. It would require the hiring of re- 
liable mining experts and this costs considerable money. 
An expert charges from $25 to $50 a day and expenses. 
What investors go by are not bluffs, and windy state- 
ments, but by a man’s record. Mr. Underwood has as- 
serted under oath that the Nutriola Co., a swindle 
which the Government of the U. S. has closed up, was a 
legitimate enterprise. He has assured investors that by 
buying his Hoosac Tunnel & Mining Co. stock at 50c. 
and 75c. a share, they would become rich. The unfor- 
tunate investors in that stock cannot sell it at 10 cents 
a share. Should such facts not convince investors more 
than the $1,000 bluff, that it is to their best interest to 
let the hot-air promotions of this man Underwood alone, 
if they don’t want to lose their savings? 





OUR REFLECTIONS AFTER FEAR. 
Thomas Gibson. 

We have had a period this week which has narrowly 
escaped being a panic time. The trouble has served, 
however, to demonstrate strength rather than weakness. 
The events of the week are practically without parellel 
in the financial world and absolutely solvent institu- 
tions have suffered as much as the more culpable ones. 
It appears to be impossible for the rank and file of 
small depositors to understand that when a million dol- 
lars is deposited in a bank all the money is not avail- 
able immediately. When a bank is compelled to sus- 
pend people invariably speak of it as ‘‘busted.’’ 

We are in a period now where every man owes it to 
himself to steady his friends in his own sphere of influ- 
ence and to take no part in the dissemination of harm- 
ful rumors. This attitude will go far toward correci- 
ing a strained situation. 

It is a fact that the operations in the stock market 
during the last day or two represent actual purchases of 
shares. Speculation has been practically eliminated. 
Everything has to be paid for. A little reflection will 
show the tremendous import of this fact. 

We will look back a year from now, as we looked 
back on the affairs of 1893 and 1903, and wonder how 
we could have failed to recognize the great bargains in 
the stock market. 

WEEKLY BAROMETER. 
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18 active Industrials show a decline since Oct. 18 of .96 
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$1,500 A YEAR FOR LIFE. 


Five shares in the great commercial rubber orchard of the 
Conservative Rubber Production Company should, at maturity, 
vield you a sure and certain income of $1,500 a year. No large 
cash payment down is required to secure them, as they can 
be paid for as follows: $25.00 a month for the first year; $20.00 
a month for the second year; $15.00 a month for the four suc- 
eeding years; then $20.00 a month the last year—making 
$1,500 in seven years, which covers the entire cost. Such an 
nvestment insures the absoluie safety of your future and 
comfort in old age. 

The income derived from trees during the seven-year devel- 
opment period should average 25% on the money invested; 
then $1,500 a year for .ife. 

Above lines are quoted from an advertisement of the 


Conservative Rubber Production Co. of San Francisco 


in one of the very few magazines that accept such get- 
rich-quick stuff. Notice the statement: ‘Five shares 
should yield you $1,500 a year.” It is not sure, but if 
experience with similar schemes is worth anything the 
probability is that instead of that income you will find 
your savings gone. Don’t invest on expectations held 
out by people who are spending a fortune to get at 
other people’s pocket-books. Better don’t do what you 
may have to regret all your life long. 





“THE ROAD TO RICHES.” 

The General Textile & Linen Co., whose only address 
is a post office box in Boston, offers to start investors 
on “An American Industry Road to Riches,’ assuring 
them that every $100 invested with that concern will 
grow to $500 ‘‘without any risk.’’ A guardian ought 
to be appointed for those who send money to a post 
office box. 





THE PULLMAN CO. 

The annual report of the Pullman Co. for the fiscal 
year ended July 31 will show net earnings of about 
346% on its capitalization, which in 1906 was in- 
creased from $74,000,000 to $100,000,000. It is sur- 
prising that the auxiliary companies of all railroads are 
able to pay better dividends than the railroad compa- 
nies which they serve. The Pullman Co. pays 8%. 





Grains and Cotton. 





COTTON. 

Prices are weak on account of the money condition, 
bearish sentiment in Europe and the prevailing belief 
that they will drop further. Southern planters are try- 
ing to hold back, but dear money will finally make them 
part with their holdings, possibly even at lower prices 
than they can get now. 





WHEAT AND CORN. 

The collapse in the grain market was not due to the 
conditions aflecting cereals, but only to the financial 
panic. This forced bulls who carried margined accounts 
to liquidate as their banks called loans. But the ten- 
dency in the grain market is evidently an upward one. 
Europe needs too much of our wheat and will have to 
pay good prices. The impression is that wheat will re- 
cover its high prices and may even go beyond that. Corn 
will sustain its prices around 60 and if it should ad- 
vance, the rise will not amount to much unless specu- 
lative conditions not foreseen at present shovld set in 
and force prices up. 


-- 





FRIDAY’S GRAIN LETTER. 

WHEAT—Market, after a period of considerable 
strength, lad a fresh attack of nervousness over the 
financial situation in the East. Large quantities of 
wheat was for sale during the time that the demand was 
at its best, and while the news more particularly related 
to the grain trade was all of the kind that would ordi- 
narily have brought buyers in shoals, timidity on ac- 
count of the money stringency prevented fresh pur- 
chases, and rather inclined those who were long to stand 
clear for the time being. Banking interests will as 
soon as possible furnish grain shippers with money to 
export the grain of all kinds as the quickest, simplest 
and easiest way to ease money conditions. 

CORN.—There was every indication in the early part 
of the session that this market had reached the end of 
the decline it has been undergoing and was ready for 
the reaction generally looked for. Strength gave way, 
however, when wheat lost its grip. 

WHEAT CLOSING. 


Rs 6 525 Hobe oe we sabes 99% 
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THE PRESIDENT ON THE STOCK 
MARKET TROUBLE. 
(From his speech in Nashville, Tenn., 
Oct. 22.) 

There has been trouble in the 
stock market, in the high financial 
world during the past few months. 
The statement has frequently been 
made that the policies for which I 
stand, legislative and executive, are 
responsible for that trouble. 

Now, gentlemen, these policies of 
mine can be summed up in one brief 
sentence. They represent the effort 
io punish successful dishonesty. I 
aoubt if these policies have had any 
material effect in bringing about the 
present trouble, but if they have it 
will not alter in the slightest degree 
my determination that for the re- 
maining sixteen months of my term 
these policies shall be persevered in 
unswervingly. 


DOES A LOT OF GOOD. 

We are very well pleased with the 
Financial World, and we are satis- 
fied that your publication has saved 
a great many from loss through bad 
investments, that would otherwise 
have been made had not your jour- 
nal given notice of many fake con- 
cerns and enterprises, to be avoided 
or let alone. Yours truly, 
Livingston County National Bank, 

Pontiac, Illinois. 


THE COUNTRY UNAFFECTED. 
The West Especially Is Financially 
wlid as a Rock. 

The furious financial storm which 
swept over New York City has as 
can be seen so far had little effect 
on the country at large. It may 
make itself felt to a certain extent 
in some parts of the East, but con- 
ditions in the West appear healthy 
and in view of the fact that the West 
forms the backbone of the country, 
this is very reassuring. Here are the 
opinions of a few leading Western 
bankers: 

James B. Forgan—First National 
Bank, Chicago: The West bases its 
strength upon the products of the 
earth. Its banking loans are based 
on these products; and these prod- 
ucts now command the best prices 
and market that they have known. 
The financial foundations of the West 
are separate from those of the East 
and they never were firmer than they 
are to-day. 

J. J. Mitchell—Illinois Trust & 
Savings Bank, Chicago: The West 
is free from the Wall Street influ- 
ence and prosperity here is so evi- 
dent that there will be nothing in the 
New York news to make for disquiet- 
ing events. We never were in better 
condition in the West. 





When You Move 


Be sure to give us the old address as well as 
the new address, to keep our circulation 
records accurate. 
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Similar expressions come from the 
leading bankers of Milwaukee, St. 
Paul, Minneapolis, Omaha, Kansas 
City, Denver, Detroit, San Francisco 
and Salt Lake City. 


N. Y¥. WILD-CAT BANKING. 
A Western Opinion on It. 

A big financial explosion in Wall 
Street has wrecked the uncanny 
prestige of F. Augustus Heinze and 
his associates. This is the outcome 
of a ferocious battle for power and 
loot by which considerable ruin has 
been wrought in other places. Inci- 
dental to the crash in Wall Street a 
large savings bank in Butte, if which 
Heinze was the leading stockholder, 
has closed its doors upon the money 
of thousands of small depositors. 

It is a shame that unscrupulous 
free-booters, who use dollars’ for 
bludgeons and stock-exchange rules 
tor blunderbusses, should continue to 
have the run of the highways of 
finance. They are expensive barba- 
rians at best. At their worst they 
are less scrupulous than Apaches in 
war paint. It is time for the public 
to insist that the opportunities of all 
such savages to work harm be lim- 
ited in every proper way. 

Here is a task to which honest 
financiers and sensible lawmakers 
should apply themselves.—Chicago 
Daily News. 


A TREMENDOUS DEPRECIATION. 
A compilation of losses and shrink- 
ages on 200 stocks listed on the N. 
Y. Stock Exchange from the high 
level of 1907 to the low of this week 
shows a total loss of over $3,000,000. 
000. What this means can best be 
judged by the fact that the coun- 
try’s money circulation of July 1, 
1907, was $2,914,342,256. This is 
as if the money circulation of the 
country were entirely wiped out. 


HOW READING STOCK IS HELD. 

As two corporations, the Baltimore 
& Ohio Railroad and the Lake Shore 
Railroad, hold almost half of the 
shares of the Reading Company, the 
holdings of the stockholders per 
share, outside of these, is very large. 
It is said that the public holds, per 
stockholder, 358 shares of the com- 
mon; 132 shares of the first pre- 
ferred, and 231 shares of the second 
preferred stock. How the holdings 
are distributed are shown in the fol- 
lowing table: 


Lake Indi- 
B. & O. Shore. viduals. Total. 


First pfd..121.309 121,309 317.400 560,000 

Sec. pfl...285.800 285,200 269,400 840,000 

Common .200050 200.050 999.900 1,400.000 

Total ....606,590 606 500 1 587,700 2,800,000 
WISE DEPOSITORS. 

The largest number of savings 


banks depositors still stick to their 
old love. They cannot be induced to 
withdraw their money for glittering 
outside ventures. Steady, sure and 
moderate incomes count for most in 
the long run. Wise depositors! 
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THE OONFERENCE OF THE 
TRUST-BUSTERS. 

There was held this week a con- 
vention of trust busters in Chicago. 
The best suggestion how to check 
trusts brought out at that confer- 
ence was this: 

That perhaps the best solution of 
the whole vexed problem of trusts 
and combines would be a federal law 
forbidding one corporation to own 
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the stock of another, thus wiping out 
the evils of intricate and evasive 
management, 


HARD TIMES FOR THE FAKIR. 

A year or so ago the advertising 
columns of the not too scrupulous 
Sunday papers crowded with 
offers of mining stocks of compa- 
nies in California, Colorado, Idaho, 
Arizona, etc. Foolish investors then 
were mining stock crazy. They 
bought those fake stocks by which 
they were promised to become im- 
mensely rich and enormous sums 
went to fill the pockets of financial 
confidence men. 

This class of advertising has al- 
most stopped entirely. The get-rich- 
quick men are not yet through with 
their nefarious schemes, but the 
small investor is through with them. 
He has exchanged his hard earned 
money for experience. He does not 
buy gold-bricks any more and the 
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get-rich-quick men have for the time 
being drawn in their nets. 
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N° man can master Finance, the most intricate of businesses, without fully posting himselt. 
the following books will help you acquire this knowledge. 
the banker’ 8, broker’ 8, trader’ s or private investor’ ~ financial library. 


Other Books on Financial 


Any one of 


books are valuable additions to 


Subjects 








T 


Sent free with a Year’s Subscription 
of $4.00 


170 pages of interesting facts about bonds of every 
character—from Government bonds to real estate mort- 
gage bonds. The author is master of his subject. What 
you don’t know about a bond you can find out in the 
BOND BUYERS’ DICTIONARY. It is exactly what it is 
called—a dictionary about bonds. It is one of the most 
popular financial] books ever published. Every bank that 
buys bonds, every man that sells bonds and every pri- 
vate investor in bonds should have THE BOND BUYERS’ 
DICTIONARY. We will send it free with a year’s sub- 
scription to the Financial World. 


What To Do With My Money 


By W. E. DAVIS, Jr. Publisher’s Price, $1.00 


Sent free with a 6 Months’ Subscription 
of $2.25 


This is a book that every money saver can read with 
great profit. It is written in a popular style by a man 
who has been in the bond business a good many years 
and thoroughly knows his subject. He displaces theories 
with facts. He doesn’t overshoot his mark, but tells 
you bluntly many things you must know to become a 
successful investor. It sells for a dollar, but is worth 
its weight in gold to the inexperienced investor. We 
will send it to you free with a six-month subscription to 
the Financial World. 





For $2.50, which includes a six-month subscription to 
the Financial World, we will send free any of the fol- 
lowing books, each one of which we recommend and 
each one of which the publisher’s price is $1.00: 

MOODY'S THE ART OF WALL STREET 
INVESTING 

WOODLOCK’S ANATOMY of a RAILROAD 
REPORT 

THOMAS GIBSON’S PITFALLS OF SPECU- 
LATION 

COFFIN’S A B C of BANK and BANKING 

NELSON'S A BC of STOCK SPECULATION 

NELSON’S A BC ot OPTIONS and ARBI- 

TRAGE 


Short Talks to Savings Bank 
Depositors Free 


By LOUIS GUENTHER, Editor Financial World 


These short talks proved one of the most interesting 
serial features of the Financial World. They are not 
long, but short sermons of practical wisdom to the in- 
experienced investors. Those who will read these short 
talks will be able to tell a fake financial scheme a mile 
away. These short talks have been put in pamphlet form 
and will be sent tree with any of the above offers. offers. 








Adéres The FINANCIAL WORLD, 18 Broadway, New York | 
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MARKET NEWS 


BY MARCONI SYSTEM 


TO SHIPS AT SEA 


Marconi Wireless Telegraph Company 
ef America solicits the patronage of 


in communicating with their clients on 
shipboard. The principal transatlantic 
liners are now equipped with long-distance 
apparatus and can be reached at any time 
during their voyage. Full information 
may be had at all offices of the 


Western Union and Postal Telegraph Cos. 


er at the Head Office of 


MARCONI WIRELESS 
TELEGRAPH COMPANY 


OF AMERICA 
27 WILLIAM ST. NEW YORK 


TELEPHONE, 6545 BROAD 





Are Your 
Copper Stocks 
Worth $6.00? 


If you are a holder of copper shares you 
want to know all about the company in 
which you are interested. There is no book 
published that stands so high as an au- 
thority and reference book on copper and 
copper companies as Horace J. Stevens’ 
Copper Hand Book. This book is hand- 
somely bound in buckram; 1116 pages, and 
contains practically 12 books in all. The 
subject on copper that it covers completely 
is its history, geology, geography, chemistry, 
mineralogy, metallurgy, terminology, sta- 
tistics and the finances and uses of copper. 
Besides all this valuable information the 
Copper Hand Book alphabetically lists and 
describes 4626 copper mines and companies 
in all parts of the world. You will find 
all the good companies mentioned in it and 
you will find all the fakes. The Copper 
Hand Book is conceded by all to be the 
world’s standard reference book on copper. 
We will send, carriage prepaid, the 


Copper Hand Book 
AND 


The Financial World 
for 1 year for $6.00 


The publisher's price for the book is $5.00. 
The subscription price of the Financial 
World is $4.00. But we are willing to make 














this exceptional bargain to get you in the, 


habit of reading the Financial World. 





Rew Dork Stocks. 


Rew Work Curb. 





Oct. 25, 1907. 


High. Low. 
NS, a cacao 165 165 
Re SD vescckecaees 5% 5% 
ON: GOD idk ddadeccdiat 47% 44% 
eee ee 13 13 
ME HOR WE oc cc cccsies 9 84 
Be CRP OH cccccccoes 27 25% 
BM GOR GE oc cccccccaces 25 23 
TE Be ccccacecscces 3% 3% 
BNO TM 6 inceaesseas 10% 91g 
SL ED cannanneeneeees 3916 3642 
i ee GE WD cctcacaccas 17% 17% 
OEE nce en cccancees 70 66% 
ED asacnanseese 5% 5% 
i ccte dhe ames 104% 100 
>). errr 15% 15 
TE crtecennedsuen 30% 2814 
ie fe ere ere 75 72% 
ee Se Oe nce sscccscscs 65 62 
ee 3% 3% 
I MD iicinécdsmamnibal 82 79% 
Bateniians BM ...ccccccess 3% 3% 
De GEN 660 eaccdanske 11% 10% 
ee OO TD kccccnccs 35 32% 
NE sik keenkenmeeene 157 155% 
Com EGOther .ccccscsccs 13% 13% 
See Oe GD kdccccvioss 27% 2658 
FF eer 11 11 
ee OE DE be cesstccsnccd 133 131% 
|” ree ™ 7™% 
i ae ee OO A cocessccce 31 29 
ae We Me OD 26s scsacen 10 934 
2 Fe | 2a eee 103% 100% 
of @ 7 2 a Bereerres 116 115 
_ ¢ Seer 1% 1% 
op Soy 2 2 Serwrerre 50% 50 
i & ££ eo oa 15% 15 
TMD «tntcacnsecenss 18 18 
Col South ist p ...... 45 43 
SD ie dnesese boas 807% 74 
RD BONE nc cnescsacess 8% Slg 
ef eee 129% 126% 
i SY ena 18% 18 
PY UF dkdcnadesdeta 42 40% 
SN ts sainssaste ek neath geting 184 17% 
CE CO kc tncmannmnne 105 101 
 Zeduccaccseneucns 70 65 
| errr 113% 109% 
kk & F eae 40% 37 
NE TS POOR cciccesccase 74 74 
8 eee 123 118 
Pn ED sndecseccccanca 10% 914 
{are 12 10% 
IUEIIOE. aicnccassecect 7% 614 
SG OP: bcksdnsechdbesa 22% 21% 
Re BT TE wccccveasacs 11% 114 
RA BD 0 ecnisesaine 9414 92% 
a errererrrr 103% 100% 
Sn SRD dak acakenanaces 15% 1434 
ees GO OS Be ccccncccvcss 31% 31% 
eee OE ® ccicecas 111 111 
OP ee WOE cencdcesdsees 25% 2314 
Be SEE. oncdisaneen dace 51 4914 
Be See GD iccdcnsescses 60% 60 
PE MIME ascctadececses 37 35 
ID iiccencenscccdecne 6% 6% 
te ) Ferrer 70 65 
2680 Sa - 100% 98g 
ke fo RS eer 23 21 
NYC & St L 2 ........ 49 46 
Oe Be Oe Oe OD cacecnce 134 134 
ee A BOE ccccances sd SS 
BE Ee SED vcvccccsocucss 60 58 
ear 46 4454 
Be ED dcccvccdenas 106% 102 
ee WD occccccacese 2844 28 
Sk Oe 20 20 
i *' ) er 115% 1144 
BU WE anc ercsenensncse 75 rf; 
PCS & Ob i.2....... & 52% 
, -§ f res 17% 16 
Permean FC ..ccccecces 140 139 
BE HENOD vcececcsvccces 15 13 
Rr re 79 73 
ON ae 154% 1434 
Sloss-Sheff .............. 31 29 
DE gscceacanwss 68% 66 
SE SED ccccecccvcecns 12 12 
TN EGE n occcccccces 19 17 
Tex PRCIBC 2.2 ..cccccces 19% 18 
_ . » 9a 26% 26 
YE 2 aPerrrerrerce 414 414 
| ) — ree 109% 104% 
Oe ee Oe cccccvcccss 18% 17% 
£20738 er. 37% 37% 
PEM ME sence consens 174 16 
ON rae 2436 23% 
EE MED nacdecssececcs 15 14 
lo. * 32 32 
CE cakecndudones.one 9% 9 
Westinghouse .......... 46 43 
ME METS weeceneeesse< 68 66 
,, oo. ee 12 11% 


Close. 
165 
5% 


13% 





Oct. 25, 1907. 
Bid. Asked. 
I TED ‘x cntnddbndctoisnics % 
Barnes-King ..... 065000 600sees 1 1% 
Bonanza Creek Gold ............ 3 7 
Boston Cons Copper ............ 10 11 
British Columbia Copper........ 3% 4% 
ND GROTIRIOR 6c cc ccccccccsece 11% 11% 
GE I ndccdcccsccccscse B 24 
Combination Fraction ........... 70 -75 
i eee 1 1% 
Cumberland-Ely ................ 4% 4% 
 eitcns cd cdedkebcenetas 3% 4% 
Dominion Copper ............... 1% 2 
SS a ee 2% 3 
St ME Seddadbsecdeccedbece 2 23% 
Bly Consolidated ........cccceses wy % 
NOD 6 adad svddestcdecvse 1% 1% 
PT Ee ee .60 .66 
Furnace Creek Copper .......... 4% 3g 
STE EN PPO 3% 4 
DE SE cncanancowernsece 4% 456 
GE BED dccccnoccconecons 48 52 
ee SE ID oc cnasscenuecs % 1 
Greene-Cananea ...............- 5% 6 
rrr reer 5% % 
ee % % 
SN TNE one ccscscccoucs 3% 4 
Guanajuato Mining ............. 24% 2 
DE MEE bbcccatebdeeseepiens 1% 2 
EA ee 1 1% 
McKinley-Darragh .............. 5g % 
a ree 1% 1% 
NE) in nw cccddeseee 56 
Montgomery Shoshone .......... 4% 6 
Nevada Consolidated ............ 6% 6%4 
DOORMAN TRUNGTEIED occ cc cscccccccs 1% 13g 
IED SA0Nic atndedsa4ccanns 2% 2% 
a 6% 6% 
North Butte Extension ........ 1 1% 
Old Hundred Mining ........... 2 2% 
Prince William Copper ......... % 1 
SN GI hcttesvedessccdsccce Y 1 
oo re % 1 
Tonopah Extension ............. 1% 15% 
SOD nin kcurmdebonneaamae ~ 18 18% 
PEE ade sdanrdqcdscdica ee 1% 1% 
Te Pee % i 
ee SE occ cccacsoncenses ™, 8 
WOO FEROS 060k cvcdccccsesocnses .5O .60 





Boston Stocks. 


Oct. 25, 1907. 





High- Low- 

est, est. 
Adventure Mining ............... 1% 95 
0 Ree 20 20 
American Telephone ............ 99 96 
BDmCOGAM WRIMIRE cocicccccscccece 3 2% 
BREED, TH 66.0066 0s.crccessce 8 8 
Balaklala Copper ......ccccocece 3% 3% 
Bingbams MIMS ..ccccccccsic ce 5% 5% 
Boston and Maine .............. 140 139 
Boston Consolidated Mining .... 19% 10 
PD MED nce ceseanceneens 11% 11% 
Calumet & Arizona ............. 938 91 
Calumet & Hecla Mining ...... 550 550 
Centennial Mining ............. 17 17 
Copper Range Consld .......... 464 4546 
Daly-West Mining .............. 10 10 
SI oa bonds cc ccccciccse 65 65 
Greene-Cananea ..........0.se0% 6 7% 
i Se EE 6 600645 cenecacdes 9 8 
Michigan Mining ...........-.+. & ™% 
Nevada Con Mining ............. 6% 6% 
North Butte Mining ........... 38% 33% 
Old Dominion Mining .......... 19 18% 
ee 76 72 
a | Rrrerrerrer ee 9% 9 
I I» iin 906560 06080-00> 74 70% 
Rhode Island Mining ........... 2% 2% 
DORR THIMUEE .cccccccccccsccce 8% 8% 
Tamarack Mining .............. 53 52 
BUN IT o5cnct cd cenceeoncans 27% 27 
pee eee 3 3 





Produce Erchange Stocks. 


Oct. 25, 1907. 
Bid, Asked. 





Branch Mint, pr. prospect ...... 11% 12% 
Combination Fraction .......... 78 82 
EE BT ov ccccaccccccencse GE 51 
Goldfield Cons Mines Co......... 41, 4% 
> eee awerrrere Ts 25 28 
NED | .ctncindknvessoduisobdesicve 10 15 
Lone Star, prospect ............ 2 14 
i TT a A 1% 1% 
Montgomery Shoshone ......... 5 6 
Nipissing Mines Co ............. 5% 6% 
0 errr rere 15 18 
Tonopah Extension ............- 1 1% 
Tramp Consolidated ........... 17% 18% 


October 26, 1907. THE FINANCIAL WORLD. 
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Seven per Cent. Short Term Notes 
$500 and Upwards 


Do you wish a safe investment of $500 and upwards? We offer 
as such the Collateral Trust Notes of the Mexico and Orient Town- 
site Company. These notes run five years and bear interest at 7% 


per annum. 


They are secured by the deposit with the United States & Mexi- 
can Trust Company of $850,000 first mortgage bonds of the Kansas 
City, Mexico & Orient Railway, by the guarantee of the International 

.and Union Construction Companies, with a combined capital of 
$13,000,000, and by the income from the sale of town lots along the 


line of the railroad. 


According to the terms of these notes, as fast as the sale of town 
lots will permit, a certain number of these bonds will be drawn by 
lot and a5% premium will be paid to the holder of all notes so 
drawn. The best test of how well regarded are these short term 
notes is that they are considered an undoubted investment by the 
following banks in Kansas City, all of whom have purchased these 


notes: 


FIRST NATIONAL BANK 
NATIONAL BANK OF COMMERCE 
NEW ENGLAND NATIONAL BANK 
UNION NATIONAL BANK 
CENTRAL NATIONAL BANK 
COMMERCIAL NATIONAL BANK, KANSAS CITY, KAN. 





FOR FURTHER PARTICULARS ADDRESS 


United States and Mexican 
Trust Company 


A. E. STILWELL, President KANSAS CITY, MO. 


~) 

















| 
| 
| 








——2— = 


16 





THE FINANCIAL WORLD. 





Every Investor 


Should Read 
These Books 


THE ART OF WALL STREET INVEST- 
ING. By John Moody, editor Moody’s Man- 
ual. This book undertakes to cover the gen- 
eral subject of Wall Street investing, in an 
attractive and popular form, and in such a 
way as to be of interest and value to the 
individual investor as well as to the banker 


and broker. 
“The book deals in a clear, popular and en- 


tertaining way with the methods, terms and 


phases of Wall Street investing, giving rules 


for analyzing railroad securities and state- 


ments and explaining syndicates and reor- 
ganizations.’’—Wall Street Journal. 
Price per copy, $1.00; by mail, $1.10. 


THE PITFALLS OF SPECULATION, 
By Thomas Gibson. This book deals exelu- 


sively with marginal speculation, and analyses 
in a clear and simple manner the causes of 


failure in speculation, with a suggestion as 


to remedies. In the introduction the writer 


says: “I do not pretend that any prescrip- 
tion can be written to insure success, nor that 


a majority of the public traders will ever 


succeed, but I do maintain that many indi- 


viduals capable of clear reasoning and the 


directed exercise of such reasoning are simply 
moving in the dark through a lack of under- 
standing of what makes and breaks prices. 
More fallacies, superstitions and distorted 
logic are connected with speculation than with 
any other business on earth.” Price, per 
copy, $1.00 net. By mail, $1.10. 


BOOK DEPARTMENT 
THE FINANCIAL WORLD 


18 BROADWAY 
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Hotel Cumberland 


NEW YORK 
S. W. Cor. Broadway at 54th St. 





Ideal Location. Near Theatres, Shops, 
and Central Park, 

NEW, MODERN AND ABSOLUTELY FIREPROOF 
Coolest Summer Hotel in New York, 

Close to 6th Ave. “L" and Subway 
and accessible to all surface car lines 
Transient rates $2.50 with Bath and up. 
All outside rooms, 

Special rates for summer months. 


SEND FOR BOOKLET 
Under the Management of 
HARRY P. STIMSON 
Formerly with Hotel Imperial, New York 
R. J. BINGHAM 





























NEW YORK 












Main Floor 
112 LA SALLE ST. 
CHICAGO, ILL. 


STOCKS 
BONDS 
GRAIN 


VON FRANTZIUS & CO. 


CHICAGO STOCK EXCHANGE - CHICAGO BOARD OF TRADE 


Private Wires to New York and Bosten 





We Offer AT PAR AND INTEREST a Limited Amount of 


SCHWARZSCHILD" 
& SULZBERGER 


Ten Year Sinking Fund Gold Debentures 
Subject to redemption by lot at 10234 per cent. and accrued interest. The 


company’s net earnings are estimated at 20 per cent. over all expenses and 
interest charges. It is doing a business of about $75,000,000 a year. 


ALLIS CHALMERS 5: 


First Mortgage Gold Bonds 
To Net 7 Per Cent. 


Subject to call after July rst, 1916, at rroand interest. The value underlying 
these $12,000,000 bonds is about three times this amount. ; 


CIRCULAR AND PRICE ON APPLICATION 























Formerly with Hotel Woodward 





—WITH A YEAR’S 
SUBSCRIPTION 


FREE 


“The Earning Power 
of Railroads” 13°. 


BY FLOYD W. MUNDY. 














son aeenNEETEEEE EIRENE 


This valuable book, without which no Banker, Broker, Investor in 
Railroad Stocks or Railroad Man should be, is offered free by the 
Financial World with a yearly subscription. The regular price of 
this book is $2.00 Our subscription price per annum is $4.00. 
You secure both for the price of $4.00. This book furnishes at a 
glance the following data for one hundred and twenty-five railroads 
in the United States—facts that, when at the finger ends of the investor, 
will equip him with a thorough knowledge of the comparative value 
of railroad shares. 

Capitalization (Stocks and Bonds), Gross Earnings, Operating Ex- 
penses, Net Earnings, Miscellaneous Heceipts, Total Net Inceme, 
Fixed Charges, Surplus, Maintenance of Way, Maintenance of Equip- 
ment, Conducting Transportation, General Expenses, Ratio of @per- 
ating Expenses to Gross Earnings. 

Range of Earnings for series of years. Appropriation of Gross 
Income for Maintenance Expenses, Conducting ‘Iransportation and 
General Expenses, Fixed Charges, and for Surplus. ‘Ton miles per mile 
of road. Passenger miles per mile of road. Complete notes giving 
facts as to Dividends, Appropriations for Improvements, Securities 
and Lands Owned, the character of rail used, etc., etc. 


Add 8 cents for postage 





THE GUENTHER PUBLISHING CO. 


18 BROADWAY, NEW YORK 

















October 26, 1907. 
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